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Objectives

1. Defining the universe of Infrastructure
funds (Private vs Impact)

2. Why Infrastructure long-term
investments could be attractive as an
asset class?

2. 2 case studies of good practices,
well managed Infrastructure Funds

3. Introducing the Digital Leap Fund (EU/
DFls) as a policy and market driven
Infrastructure Fund

4. Conclusions



https://www.boell.de/en/2017/06/14/public-private-partnerships-infrastructure-development-africa-need-human-rights-focused
https://creativecommons.org/licenses/by-sa/3.0/

Why are
Infrastructure
long-term
investments
attractive as an

asset class?

Range of Infrastructure assets
Economic infrastructure

A Transport (i.e.; ports, airports, roads, etc.)
A Utilities (energy, storage, water, waste)

A Communication (e.g.; transmission, fibre networks, towers, satellites, data
centres)

A Renewable energy
Social infrastructure

A Schools and education facilities
A Healthcare facilities, hospitals, senior homes
A Public buildings, prisons, stadium

Value proposition of Infrastructure as an Asset Class

A Attractive returns and IRR

A Long term, stable, predictable cash flows

A Low correlation with other asset classes

A Good inflation hedge

A Low default rate

A Socially responsible investing

A Low operating costs + high target operating margins
A Economies of scale (high fixed, low variable costs)
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Private Infrastructure Funds and AM: S
an expanding universe

Managome ot e omtmoes Vo Bl 536.5bn

Large private infrastructure assets
managers and funds:

A Largest 100 infrastructure
equity GPs raised a total of US$
950 Billion of AuM between
2017-2022

A Largest Infra AM are Macquarie,
Brookfield, GIP, and EQT
(Sweden)

A Most invest in initial phase of
the asset life (greenfield > risk),
with higher return (10-15%)

A Long maturity (8-12 years):
buy-and-hold of assets, return
at exit




Attracting private and institutional investors -

who are they and why are they investing?

Preqin has listed 800 investors in infrastructure funds worldwide (over 300 Funds)
Large private Infrastructure assets managers and funds:

A Public Sector Pension funds (Ex: Canadian public » A 239%
pension funds Omers and CPP)

A Private sector pension funds (Ex: British railways » A13%
Pension scheme)

A 8% and 7% ti
A Foundations/ Endowment/ Superannuation ’ 0 and 7% (annuation)

A Insurance companies (Ex: Danish Insurance PFA) » A 7%

A Sovereign wealth fund (NorFund) » A 4% |(;m ER GY



Case studies of good practice infrastructure

Funds: Digital Bridge (USA)

infrastructure. Headquartered in Boca Raton, Florida

Digital Bridge, a global fund manager specialising in digital }

To Do o I

Assets Under Management: $84 billion
Experience: Over 25 years

Portfolio Companies: 45

Team: Over 100 professionals

Global Presence:

A Offices: Los Angeles, New York, London,
Singapore, Hong Kong, Abu Dhabi,
Luxembourg, and Madrid

AFocus Areas: Data centres, Fibre
networks Cell towers, Edge
infrastructure, Small cells

EMERGY
CAPITAL MARKETS



Digital Bridge - Funds overview

DigitalBridge
Partners |
(2018):

Size: $4.1 billion

Focus:
Communications, IT,
infrastructure, TMT, loT
sectors

Geographic focus: US,

Americas, Europe,
Canada

DigitalBridge
Partners i
(2020):

Size: $8.3 billion
Focus: Infrastructure,
communications,
networking,
telecommunications, IT

Geographic focus: US,
Americas, Europe, Asia
Investments: 9
companies in towers,
data centres, fibre, etc.

DigitalBridge
Partners Il
(2022):

Size: $3.38 billion
Focus: Infrastructure
Geographic focus:
Canada, Europe,
Americas,

Asia, Africa, Middle
East

Investment range:
$20M to $300M

EMERGY
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DigitalBridge
Credit Fund

Size: $1.1 billion

Focus: Debt investments
in digital infrastructure

Focus: Data centres, fibre,
satellite broadband, cloud
infrastructure

Investment Strategy:
First-lien term loans,
second-lien term loans,
junior debt
Investments: 11
companies so far




Case studies of good practice Infra Funds:

Convergence Partners

4 N
Convergence Partners, an investment management firm focused on

accelerating communications access and ICT infrastructure development in

N Africa y

A Sector focus: TMT (Telecom, Media, Technology)

A Investment strategy: seeks to acquire majority and minority stakes in companies and
makes impact investments in digital infrastructure opportunities

A Geographic focus: sub-Saharan Africa

EMERGY
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Convergence Partners: Funds Overview

Fund I: Convergence
Partners Investments

Focus: technology, media,
and telecommunications

Geographic focus: sub-
Saharan Africa

Fund II: Convergence Fund Ill: Convergence
Partners Communications Partners Digital
Infrastructure Fund (CPCIF) Infrastructure Fund (CPDIF)

Largest fund in Africa :
dedicated exclusively to ICT Founded in 2020
infrastructure.

Size: $3.38 billion
Size: $200 million

Focus: digital infrastructure
Focus: broadband
infrastructure

Geographic focus: sub-
Saharan Africa

Geographic focus: Africa



SSA Broadband Market size and Growth — the market opportunity

SSA broadband market size
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Digital Leap Fund (EU/DFlIs) in a snapshot

4 )

Digital Leap Fund (DLF) is a proposed initiative of a Digital Infrastructure Equity
investment Fund focusing on sub-Saharan Africa, NEAR and Latin America and Caribbean

(Emerging Markets)
- /
Target AuM: EUR500M
Investors include DFls, EU, and |mp[ementing pohcy provides
private and public Limited Partners first-loss equity and growth capital Geographic focus: Sub-Saharan
LPs to digital players operating in: First, Africa and NEAR (North Africa,
mid, and last mile segments, Middle East, and Balkans)

Key policy drivers include trusted
vendor and cybersecurity
policies

TowerCo, TESCO, and data centres

EMERG



Open Discussion and Q&A- three topics

Global Gateway
Trusted Vendor
DLF Unique Features ESG/ EE
Bridging Digital divide
Bankable Fund
.. . Extending
warkesseqmencand gl [Sghorbigall W s
IRR of digital assets Fixed broadband Connectivity
Fintech

Capital Structure & First Loss Tranche
blended finance » Blended finance

Guarantees

EMERGY



Investment strategy priorities of the DLF: six proposed priority investment segments from First

Mile to Last mile

Based on the EU GG policies, DFIs Digital Infrastructure development policies, 6 Key Digital Infrastructure

segments emerged as priority Investment focus for the Qfitcéim First Mile/ MNOs to shared infrastructure

Segment 1
FIRST/ MID MILE
FO network

Submarine cable

Backbone networks
Submarine cables
Sovereignty/ non-OTT

FibreCos (regional)
Digitalisation

Segment 2
MNOs
4G/5G networks

Wider coverage

4G and 56
Networks

Trusted vendor
Frontier countries
Extending coverage
affordability

Segment 3
DATA CENTERS

DIGITAL SERVICES
Data Services
Internet Xch

Data Centre/
Internet XC
Strategic priority
(DFls)
Cybersecurity/
Digital sovereignty
Energy savings/ RES

Segment 4
TOWER COS
NaaSCo/
TowerCos

Tower Cos.
Shared infrastructure
Network as a Service

Mobile coverage
(rural)

Last mile ‘(small
cells)

Segment 5
TESCOs/ ESCOs
Power as Service
Core network,
Off grid

TESCOS/ Escos
Rural TESCOs
Hybrid energy/ Telcos

Power as Service
Power for core/ Last
Mile

Segment 6
WAN/ LAN/ FttX
Extending digital

Connectivity

Last Mile/ FttX.
Increase Broadband S.

Fibre to the customer
Shared FO (FibreCos)
Fixed wireless Access



DLF deals ticket size — target on €5-50M

Deals ticket size

€1 - 5M l €5 - 15M " € +50M
cMERDY




Infrastructure Equity Funds: Conclusions

Infrastructure funds represent a vehicle by which an investor (LP) can invest in a solid,
decorrelated asset class, with a longer maturity and patience with regards to exit:

- Infrastructure assets offer attractive returns

- They have long term, predictable cash flows

- Infrastructure assets can be a powerful “Investment Portfolio” diversification source

- The top 100 Infrastructure Fund managers managed to capture US$950 Billion in 5 years

- One needs to be patient on the exit as Infrastructure assets are not liquid. The exit strategy is
very important in evaluating FM

EMERGY
CAPITAL MARKETS
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The Connecting Europe
Broadband Fund (CEBF)




CEBF: Going beyond grants
when supporting connectivity

Mr Julien BOLLATI
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“Financial Instruments”

“Man cannot discover new oceans unless
he has the courage to lose sight of the
shore”

Andre Gide




Exceptional implementation mode

U The proportion of Financial Instruments is
ow

U Financial Instruments are largely
concentrated in shared management
programmes and outside of the EU




The pioneers (2007-2013)

U SME
GIF and SMEG

ol

[ OF I A T
=) 500 i3

U Innovation
RSFF

L™= (0 Infrastructure

Marguerite
SR e LGTT/Project Bond Initiative

U Other
European Energy Efficiency Fund



The second wave (2014-2020)

U SME
COSME

U Innovation
InnovFin

U Infrastructure
CEF Debt Instrument

U Other/New sectors
PF4EE
Creative Europe guarantee
EaS|




* Broadband telecommunication
targets

I
ot
i

U Digital Agenda for Europe (DAE)

U Now replaced by Digital Decade targets




Origins of the idea

U Less greenfield FTTH than hoped

BYE i . (I Mobilising private capital




Multi-layer structure

o U First loss tranche absorbing risk

@9 V@ U Despite investing in greenfield, senior
L b HE investors have a positive NAV from the
N i N ifea beginning




Delicate balancing

2 B ¥
L f el el —
iz { _.v\l' ' \ IS ‘
" :. \ F Lo i 2%
g ‘

SO | U Public drive: Single sector focus and impact
| T maximisation (geographical and leverage)

e g U Private drive: cash waterfall prioritising
e NEs= e senior investors and profit maximisation
Eat | NS mandate




Governance

TN = | & [
:(J_ | | ',
m — .| U Independence of governance body

U More thorough reporting requirements



Negotiations

G | (| s
> "J | D e .’=r £

8- U >12 months for finalising the fund
o B documentation

U Design of the cash waterfall

U Conditions to exclude state aid



Fund raising

e

il
Zoon B |
S04 ¥ o

U Challenging to do a traditional fund raising

U Need for patience and communication with
private investors

:“‘.“f ;ﬁ ? L
i}




Cost effective instrument

U Repayable form of financing

.

U Higher leverage of EU funds

U CAPEX conservative operations



* K

European
Commission

Introducing the CEBF

Ms Natalia Sutugina,
Managing Director,

CUBE Infrastructure Managers, CEBF

Mr Mustafa Demir,

Investment Director,

CUBE Infrastructure Managers, CEBF




CONNECTINBEUROPBROADBANEBUND

CUBE INFRASTRUCTURE MANAGERS

Based in Luxembourg and Paris, our 60+ strong team manages €3.2b in capital across three funds

Funds managed by Cube Infrastructure Managers

Cube in Numbers

ecube

ESTABLISHED
INDEPENDENT

European lower mid-market infrastructure investor, creating
FUND MANAGER @

value through a buy & grow strategy, active asset management

INFRASTRUCTURE MANAGERS and an integrated ESG approach
=== —===== -
! . ; aA—a =
| Connecting TEAM (ii4h)  CAPITAL <35
. e
Europe aca ==
Cube | Cube Il Cubemt P ;
I Broadband 46 ,
! 1 6 0 20 2 €4 3 investments
. Fund (CEBF) | -+ + D bn
1 ! professionals ~ nationalities offices capital raised 1 7 exits
1 I (Luxembourg, Paris)
. 1 .
Fully Exited Closed Closed | Closed , 2 strategies:
| 1 An international team with broad + Brownfield diversified (flagship): Cube L, II, III
1 industrial and managerial experience « Greenfield specialized: Connecting Europe Broadband Fund
€1.08b €1.04b €150b! | €555m | sersiee CeB)
L 1
Brownfield Greenfield
Cube greenfield telecom team Cube IM Sector Focus
Léo Leseney Natalia
Managing Sutugina
Director Managing
ENERGY COMMUNICATION PUBLIC
TRANSITION INFRASTRUCTURE TRANSPORT
Cube I
Cube II N4
Mustafa Demir, Filip Marinovi¢ Cube III y @
Investment Investment &
Director Manager e e
Connecting
Europe
Broadband \/
Fund
(CEBF)
Adrian Stefano Jodo Ignacio
Rodriguez Berta Castro Echanove
Investment Investment Investment Investment
Associate Associate Associate Associate

Note(s): (1) €1.35b closed + €150m co-investment capacity

Connecting Europe Broadband Fund
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CONNECTINBEUROPBROADBANEBUND

]
TRACK RECORD IN TELECOM CEBF & CUBE

18 investments in Europe, thereof 10 greenfield

1) COVAGE
Fibre network

2

ISLALINK
Submarine cable
network

Brownfield

Greenfield

(CEBF)

CLIOFIBER
Fibre network

FIBERNET
Fibre network

ASTEO
Fibre network

Note(s):
(1) loT = Internet of things;
(2) EV = Electric vehicle.

1

UNIFIBER
Fibre network

3) DSTELECOM
Fibre network &
towers

1

RODIN
Fibre network

4) G.NETWORK
Fibre network

17

L scancom

Fibre network

5) HELIOT
Sigfox loT! network

! REDE ABERTA

Fibre network

STATION-E
EV2 charging &
wireless
infrastructure
FIRSTCOLO
DATACENTRES
Data centre

GLESYS
Data centre

RUNE CROW
Fibre network

RUNE ENIA
Fibre network

TROOLI
Fibre network
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CONNECTINBEUROPBROADBANEBUND

cebf

CEBF ORIGINATION

CEBF was the first EU fund fully dedicated to broadband infrastructure

A Need to enable high quality, affordable and reliable digital connectivity to underserved
geographies in the EU (European Commission's Gigabit Society targets)

A Need to find novel intervention tools for the EC, maximising private investment/reducing public funding
A Need to show an efficient use of a scarce resource, being capital for broadband projects

A In 2016 EC/EIB issued a tender to identify a manager (General Partner/GP) with deep digital infra
experience to lead a layered investment fund that would encourage involvement of private investors in
broadband infrastructure market. 10 infra GPs participated in the RFP

VISION AND
GENESIS

A Cube Infrastructure Managers - a Luxembourg based AIFM - won the mandate. At that point CubelM had 10
years+ of track record in the space, with a robust investment team

A The manager is an independent/private and remunerated to manage the capital of LPs. All
investment/divestment decisions are taken solely by the manager, standard GP-LP governance. Governance
and waterfall mechanisms were the result of negotiations with LPs: including EC and EIB as cornerstone
investors, complemented by NPBIs and private LPs

A Invest in greenfield, open access broadband (fibre) networks in semi-rural and rural areas allowing
people/corporations to access significantly higher speeds for uploading and downloading data,
coping with the explosion of IP traffic, filling the digital gap
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CONNECTINBEUROPBROADBANEBUND

CEBF TERMS & TIMELINE

FUND'S KEY

A Final close June 2021, with total funds raised of €555m from 12 investors (5 public for €390m and 7 private,
including GP, for €165m), including EC, EIB, CDP, CDC, KfW as anchor investors, with a dedicated team of 10
professionals based in Luxembourg. 20 years duration, with early termination option at 12 years

A Distribution waterfall: subordinated layer provided by the EC and the EIB to absorb potential losses, de-risking the

PARAMETERS greenfield implementation phase for private investors

9lj dza G &

300

250

200

150

100

50

A CEBF ticket size up to €30m. Focus on projects with viable sponsors and strong growth potential in the EU, Norway

and Iceland, located in grey or white NGA (high-capacity networks) areas, i.e., semi-dense/rural areas, where only one
network is economically viable

A Target IRR return in low teens, with EC/EIB assuming a first loss piece

Worldwide Pandemic As of June 2024, Capital

Deployment reached 60%
Rodin Entry (NL)
Investment in
Unifiber (IT)
Investment in Earl
Investment in Clio Fiber (IT) Term?ﬂr a\i‘m
Rede (ES) 2029
Investment in Investment in
Crow (HR) Investment in Fibernet (FI)
Enia (SI)
Investment in Orderly
. . . T
- High Inflation, Interest Rates Spike o
A - S S S S g A A S S e
PP Y TP Y FFTE Y FTE YT P TE Y

Close to 200 investors contacted over 5 years to close with 11 Final [ i \ n
LPs. 200+ Investment opportunities reviewed during the Close \ Deployment /

Investment Period

Connecting Europe Broadband Fund

37



CONNECTINBEUROPBROADBANEBUND

CEBF: FROM THEORY TO REALITY cebl

With the original ambition to spread the available funding as broadly as possible, the portfolio ultimately shaped up to concentrate on 7 participations, consolidating into 4
platforms

Initial Targets and Perimeters Current Status

Final Close June 2021 Time since final close 3.3 years

# of Investments 20 # of Investments 10

# of Countries 12 # of Countries 8

Type of Investments . ‘Eqwty as strqn g Type of Investments Significant majority
minority or mezzanine

Ticket Size G 130m Ticket Size <u5¢C

Current Portfolio Snapshot Deployment Evolution

Finland1% Deployment speed and network penetration of CEBF
2020 - 2024, #k
growth
HP
0 Target
% 2,000K 1,782K
@ 1,600K
E  1,200K 822K
o y
661K
Spanis DRUNE DRUNE - A0S 395K
h56% 400K 62K .
oK e« M

1
2020A 2021A 2022A 2023A 2024A  2027E

(FIBERNET))

® Homes Passed

Note(s): (1) YTD July 2024
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CONNECTINBEUROPBROADBANEBUND

CEBF EXPERIENCE

Lessons Learned

Development cycle - projects took longer than originally expected to take off. Operational challenges linked to early-stage business
models necessitate buffers to withstand delays in roll-out (ex. permitting complexity) and commercialisation (ex. long ISP integration
cycles). These challenges were exacerbated by macro factors (Covid, interest rate hikes shutting down debt capital markets),
underpinning the importance of lean structures to stretch out scarce capital resources

Scale - significance of the minimum size requirement for CEBF’s projects to gain traction with large ISPs for technical integration and
marketing efforts to make economic sense

Competitive framework - existing copper technology remains more profitable for operators in the short term. As a result, the
transition of customers technology

the the

the

of in the of

cebf

Co

nnacting Europe Broadband Fund
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